€ 


iii 


ull 


= 
= 
on 
a 
for) 
<2) 
NO 
N 
<2) 


IMMUN 


ne 


Financing Your 


| Post-Secondary ~ 


Education 


Human Resources 
Development Canada 


- Développement des 
ressources humaines Canada 


yi 


Canada 


Y-207-05-97 


The Canada Student Loans Act and Regulations and/or the 
Canada Student Financial Assistance Act and Regulations 


set forth the rights and obligations of a student and should be 
referred to in case of uncertainty or dispute. 


This publication is available in alternate formats. 


Produced by: 


Human Resources Development Canada 
Learning Directorate 
May 1997 


For additional copies, or an alternate format, please contact: 


Enquiries Centre 

Human Resources Development Canada 
140 Promenade du Portage 

Phase IV, Level 0 

Hull, Québec K1A OJ9 

Fax: (819) 953-7260 


This information is also available through the Internet at: 
www.hrdce-drhe.gc.ca/student_loans 


©Minister of Public Works and Government Services Canada 1997 
Cat. No. MP43-348/6-1997 
ISBN: 0-662-62985-X 


\ 


JAN ? fi 1Yyye 
Y 


; 
CHAT, 


EDUCATION IS AN 
INVESTMENT 


Education is an investment in your future. 
Although graduating from a university, 
community college, technical institute or 
private vocational school does not guarantee 
employment, it greatly improves your chances 
of finding and keeping work. 


DO YOUR HOMEWORK 


The costs of post-secondary education are high. 
It is important for you to do your homework to 
find out: 


the education you want; 
where to get it; 
which schools and programs are best; 


what students who have taken the program 
say about it; 


how much your studies will cost; 

how you will be able to pay for your studies; 
if your education will help you get a job; 
how much can you expect to earn; 


if you need student loans, whether you will be 
able to repay them. 


‘To reach your educational goal you will need to 


plan ahead. The earlier you and your family 
start planning, the more options you will have. 
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THE COSTS OF POST- 
SECONDARY EDUCATION 


A good plan begins with an understanding of 
what the costs of post-secondary education will 
be. Your costs will vary depending on: 


the type of school you attend (e.g., university; 
community college; technical institute; private 
vocational school); 


your program and how long it Is; 


For example, annual tuition fees range from 
$1,200 for some full-time community college 
programs to $3,500 for many university 
programs. Tuition costs may be higher for 
private vocational school programs. You will 
also have to pay for books and supplies and 
these costs may vary for different programs 
within the same institution. 


where you will live during school (e.g., at 
home, in a residence, or in shared housing). 


The tables below provide general information 
on typical costs for community college and 
university programs. Your costs may be very 
different from these (e.g., if you must travel a 
long distance to attend school). You should 
note that, if you are living at home, these costs 
assume that your family will provide shelter, 
food and miscellaneous items. Finally, the costs 
of your education will be greater than the 
amount of financial assistance you will receive 
from government programs since it is expected 
that you and your family will contribute to the 
costs. 


Table 1: Typical Costs For An Eight-Month 
Community College or University 
Program (1996 Estimates) 


Costs 


Living Away 
from Home 


Tuition $1,200 - $3,500 $1,200 - $3,500 
Books and Supplies $500 - $1,200 $500 - $1,200 


Living at Home 


Accommodation 

(e.g., a shared apartment) $3,200 
Miscellaneous (e.g., personal, 

health costs, clothing) $1,500 


Recreation and Entertainment $1,200 $1,200 
Local Transportation $500 $500 


Return Transportation to 
Your Home $500 


TOTAL $10,000 - $13,000} $3,400 - $6,400 


Table 2: Approximate Costs for 
Multi-Year Programs 


Length of Study at Community Living Away Living at Home 
College or University From Home 


1 year $3,400 - $6,400 
2 years $6,800 - $12,800 
3 years $10,200 - $19,200 
5 years $37,500 
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OPTIONS FOR FUNDING 
POST-SECONDARY 
EDUCATION 


1) Saving for Your Education 


Student Savings 


You should save from part-time and summer 
employment prior to your post-secondary 
studies. If you receive government student 
assistance and decide to work part-time during 
your studies, you must report your earnings to 
the provincial student assistance office. The 
amount of your support may be reduced but you 
will be reducing the amount of student loans 
you will be required to repay. Some universities 
and colleges have Work Study plans, or other 
opportunities, which provide students with 
part-time jobs on campus. Inquire at the school 
you plan to attend. 


Family Savings 


Investments may include Canada Savings 
Bonds; Guaranteed Investment Certificates; 
Mutual Funds; and Treasury Bill Accounts. 
Parents may set up an account “in trust” for 
your studies. You may find it useful for you and 
your parents to talk to a banker or a financial 
planner. 


Registered Education Savings Plans (RESP) 


RESPs are investment tax shelters which hold 
parental contributions in trust until you attend 
post-secondary studies. Money deposited into 
an RESP is not tax deductible but interest is 
considered to be your income and is not taxed 
while left in the RESP. When you withdraw 


money during studies, your income is likely to 
be low enough that you will pay little or no 
income tax. If your parents have an RESP for 
you, they can invest up to $4,000 a year up to a 
lifetime maximum of $42,000. 


Some examples of RESPs include the Canadian 
Scholarship Trust Foundation; Heritage 
Scholarship Trust Foundation; the USC 
Education Savings Plan; The Children’s 
Education Trust of Canada; Universitas 
Foundation of Canada or self-managed plans. 
See your local yellow pages under Scholarship- 
Educational-Plans for more information or 
consult a financial advisor. 


2) Scholarships, Bursaries, Grants 
and Fellowships 


What Are They? 


Scholarships are non-repayable awards given to 
students primarily on the basis of overall 
academic performance or within a certain field 
of study. Other scholarships may also consider 
extracurricular activities, athletic ability or 
other factors. 


Bursaries are non-repayable awards from 
universities or colleges or other sources given to 
students who have attained a certain level of 
achievement and are in need of financial 
assistance. 


Grants are non-repayable funds given to an 
eligible student who has demonstrated financial 
need. 


Fellowships are awards given to full-time 
doctoral students on the basis of academic 
excellence. 


oe 


Where to Find Out More 


Some corporations, unions, churches, religious 
institutions, service groups and foundations 
offer scholarships and/or bursaries. Some 
companies also offer scholarships to children of 
their employees. 


The Association of Universities and Colleges of 
Canada (AUCC) administers some of these 
scholarships. To obtain more information 
contact the AUCC located at 350 Albert Street, 
Suite 600, Ottawa, Ontario, KIR 1B1 

Tel: (613) 563-3961 Fax: (613) 563-9745, 
Internet http://www.aucc.ca 


For additional information, consult your high 
school guidance counsellor, the Internet, 
commercially available books or inquire directly 
from the institution you wish to attend for 
information on where and when to apply. 


Youth Link is a publication which lists work, 
study, scholarship and travel programs for 
youth funded by the federal government. It is 
available free of charge (Catalogue No. Y-002- 
03-97E) from the Public Enquiries Centre, 
Human Resources Development Canada, 140 
Promenade du Portage, Phase IV, Hull, 
Quebec, K1A 0J9, fax: (819) 953-7260. You 
may also call the Government of Canada 
Youth Information Line at 1 800 935-5555. 
Youth Link is also available on the Internet at 
http://www.youth.gc.ca 


University Scholarships and fellowships are also 
offered by the federal granting councils: 


Medical Research Council of Canada, Holland 
Cross Tower B, 5th floor, 1600 Scott Street, 
(Postal locator 3105A) Ottawa, Ontario 

K1A OWS, tel: (613) 941-2672, 

fax: (613) 954-1800, 

Internet: http://www.mrc.hwe.ca 


¢ Natural Sciences and Engineering Research 
Council, 350 Albert Street, 10th floor, Ottawa, 
Ontario K1A 1HS5, tel: (613) 996-3078 or 
992-7788, fax: (613) 992-5337 
Internet: http://www.nserc.ca 


* Social Sciences and Humanities Research 
Council, Constitution Square Tower 2, 
350 Albert Street 10th floor, RO. Box 1610, 
Ottawa, Ontario K1P 6G4, tel: (613) 992-7788 or 
996-3078, fax: (613) 992-1787 (SSHRC funding 
is only for doctoral and post-doctoral levels of 
study). 


3) Government Student Financial 
Assistance 


Overview 


In Canada, federal and provincial governments 
provide financial assistance (loans and/or 
non-repayable grants) to eligible students based 
on their demonstrated financial need. In the 
nine provinces and Yukon which participate in 
the federal Canada Student Loans Program 
(CSLP), needy students may receive both 
federal and provincial assistance although they 
apply using one form. Quebec and the 
Northwest Territories have opted out of the 
CSLP and receive compensation from the 
federal government towards the costs of their 
own student assistance programs. 


The federal and provincial programs consider 
both the costs of studies and the resources 
available to the student. Government 
assistance supplements your own resources 
from a job, other awards and your family. Not 
all students are eligible for government 
assistance and the amount awarded varies. You 
are expected to work during the four-month 


period before you begin your studies. Your 
parents are expected to contribute to the costs 
of your education unless you have been out of 
high school for four years, or in the labour force 
for two, or are married, separated, divorced or 
are a Single parent. If you are married, your 
spouse is expected to contribute. 


Canada Student Loans Program (CSLP) 


Canada student loans are provided for up to 
60% of your assessed financial need up to a 
weekly loan limit (currently $165). During 
full-time studies, you will not have to make 
payments on your loans. Participating 
provinces determine how much assistance they 
will provide in the form of loans and/or grants. 


Part-time Canada student loans of up to $4,000 
outstanding principal are also available 
although these require the payment of interest 
during studies. 


Canada Student Loans are issued by and repaid 
to participating lenders. If you experience 
periods of low income during repayment you 
may be eligible for assistance called interest 
relief to defer your payments. Some provinces 
provide additional assistance to borrowers 
repaying provincial student loans in the form of 
loan remission or loan forgiveness programs. 


Federal assistance also includes Special 
Opportunity Grants for students with 
permanent disabilities (up to $3,000 per year); 
high-need part-time students (up to $1,200 per 
year) and female students in certain fields of 
doctoral studies (up to $3,000 per year for up to 
three years). 


How to Apply 


If you wish to apply for federal and provincial 
student assistance, you should contact either 
your school’s financial aid office or the 
provincial student assistance office. The 
addresses of the provincial student assistance 
offices are found at the end of this brochure. 


4) Tax Measures 


You may receive a federal tax credit worth 17% 
of your tuition fees at most post-secondary 
schools. When the impact on provincial/ 
territorial income tax is taken into account, the 
total value is approximately 25 per cent of 
tuition. 


If you are a full-time student, you may also 
receive a federal/provincial or territorial 
education credit of approximately $38 per 
month for 1997 while studying at a 
post-secondary school recognized by Revenue 
Canada. The 1997 Budget announced that the 
education tax credit will be increased to 
approximately $50 per month for 1998. Once 
you have used the credit needed to reduce your 
own taxable income to zero, any remaining 
credit within limits may be transferred to your 
spouse, parents or grandparents. Under certain 
conditions any remaining unused credits may 
be carried forward to reduce your tax payable in 
future years. See the federal income tax guide 
for more information or visit Revenue Canada’s 
website at 
http://www.revcan.ca/~paulb/html/student.htm 
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5) Other Financial Sources 
Banks and Other Financial Institutions 


Some banks offer various student loan options, 
including lines of credit and regular consumer 
type loans. Often, guarantors (e.g., your 
parents) are required, interest rates vary and 
interest usually starts accruing immediately 
upon receiving the loan. Consult your local 
bank loans officer. 


Insurance Companies 


If you have certain types of insurance policies 
(e.g., whole life or cash-bearing) you may be 
able to borrow against your policies. Consult 
your insurance agent. 


6) Other Options 


Co-operative education programs which 
alternate studying with study-related jobs are 
offered at some post-secondary schools. 
Consult the National Co-operative Education 
Directory at your high school guidance office 
or local library. 


Distance education may be an alternative. 
Many post-secondary schools offer programs 
taught through correspondence, broadcasts, 
computer links, multimedia or off-campus 
locations. Contact provincial ministries of 
education for listings of distance education 
programs in your province or consult 
university and college calendars for a list of 
correspondence programs. 


The Canadian University Distance Education 
Directory is available for a fee from the 
Association of Universities and Colleges of 
Canada at 350 Albert Street, Suite 600, Ottawa, 
Ontario KIR 1B1 Tel: (819) 563-1236. 
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The National Association of Career Colleges 
(NACC) publishes a book entitled, “Careers”, 
indicating which of its private vocational school 
members offer distance education programs. 
The NACC may be reached at 233 Colborne 
Street, Suite 403, P.O. Box 340, Brantford, 
Ontario N8T 5N3; telephone (519) 753-8689; 
fax (519) 753-4712; 

Internet: http://www.nacc.ca 
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EDUCATE YOURSELF 
ABOUT THE COSTS OF 
POST-SECONDARY 
EDUCATION AND PLAN 
YOUR FUTURE 


For more information contact: 


Financial aid offices at post-secondary 
institutions 


Provincial and Territorial Student Aid Offices 
(addresses below) 


Newfoundland 

Student Aid Division 
Department of Education 
Thompson Student Centre 
P.O. Box 8700, 3rd Floor 
St. John’s, Newfoundland 
AIB 4J6 

1 (900) 451-4711 

Tel: (709) 729-4244 

Fax: (709) 729-2298 


Prince Edward Island 

Student Aid Division 

Office of Higher Education, Training and 
Adult Learning 

P.O. Box 2000 

Charlottetown, P.E.I. 

C1A 7N8 

Tel: (902) 368-4640 

Fax: (902) 368-6144 
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Nova Scotia 

Student Assistance Office 
Department of Education and Culture 
P.O. Box 2290 

Halifax Central 

Halifax, Nova Scotia 

B38J 3808 

Tel: (902) 424-8420 

Fax: (902) 424-0540 


New Brunswick 

Student Services Branch 

Department of Advanced Education and Labour 
P.O. Box 6000 

548 York Street 

Fredericton, New Brunswick 

E3B 5H1 

Tel: (506) 453-2577 

1-800-667-5626 

Fax: (506) 444-4333 


Quebec* 

Direction générale de l’aide financiére 
aux étudiants 

Ministére de l’Education 

1035, rue de la Chevrotiére 

Edifice Marie-Guyart, 22° étage 

Québec (Québec) 

GIR 5A5 

Tel: (418) 646-5245 

(outside Québec) 

(418) 646-4505 (Québec) 

(514) 864-4505 (Montréal) 
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Ontario 

Student Affairs Branch 
Ministry of Education and Training 
189 Red River Road 

4th Floor, P.O. Box 4500 
Thunder Bay, Ontario 

P7B 6G9 

Tel: (807) 343-7260 
1-900-565-6727 ($2.00 flat rate) 
1-800-465-3958 

(Ontario only - TDD) 

Internet: http://osap.gov.on.ca 


Manitoba 

Student Financial Assistance 
Department of Education and Training 
693 Taylor Avenue 

Winnipeg, Manitoba 

R38M 8T9 

Tel: (204) 945-6321 

Fax: (204) 477-5596 


Saskatchewan 

Student Financial Assistance 

Post-Secondary Education and Skills Training 
Room B21 

3085 Albert Street 

Regina, Saskatchewan 

S4P 3V5 

Tel: (806) 787-5620 

Fax: (306) 787-7537 


Alberta 
Learner Assistance Division 
Advanced Education and Career Development 


Information and Counselling Services 
concerning student funding are available at all 
Alberta Career Development Centres. Please 
consult the telephone directory for the centre 
nearest you. 
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British Columbia 

Student Services Branch 
Ministry of Education, Skills and Training 
2nd Floor, 1106 Cook Street 
Victoria, B.C. 

V8V 3Z9 

Tel: (250) 387-6100 

Lower Mainland 

Tel.: (250) 660-2610 
1-800-561-1818 (B.C. only) 
Fax: (250) 356-9455 


Mailing address 


P.O. Box 9173 

Station Provincial Government 
Victoria, B.C. 

V8W 9H7 


Yukon Territory 

Students Financial Assistance Unit 
Yukon Education 

P.O. Box 2703 

Whitehorse, Yukon 

Y1A 206 

Tel: (403) 667-5929 

Fax: (403) 667-8555 


Northwest Territories* 

Student Services 

Department of Education, Culture and 
Employment 

Box 1320 

Yellowknife, N.W.T. 

XI1A 2L9 

Tel: (403) 873-7190 

1-800-661-0793 

Fax: (403) 873-0336 

1-800-661-0893 


* Quebec and the Northwest Territories operate their own student 
assistance plan. If you are a resident of Quebec or the Northwest 
Territories, you should contact their offices for further information. 
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For information on Canada 
student loans, contact: 


Learning Directorate 
Human Resources Development 
Canada 


P.O. Box 2090, Station “D” 

Ottawa, Ontario 

K1P 6C6 

Tel: (819) 994-1844 

TTY Line (819) 994-1218 (for hearing impaired) 
(Sorry, collect calls cannot be accepted) 


Information is available on the Internet at 
www.hrdc-drhc.gc.ca/student_loans. This site 
contains information on the Canada Student 
Loans Program (CSLP) as well as links to other 
useful sites. 


Office address: 


25 Eddy Street, 10th floor 
Hull, Quebec 

KIA 0M5 

Fax: (819) 953-6057 
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